
Depar4oen t  a t  t h e  t r e a s u r y  

Y1 nrwg r o h s l d e r ~  YOU. apD1ltatbon V O *  recoon~tbon 0 1  e r o e ~ t b ~ n  t roa ieder&J  
Incore t a r  t~naer s e c t t m  5 ~ 1 1 ~  1 1 4 1  o? the In te rn* )  Revenu~ ioQe. 

l ne  lnlorma110n YOU SuMbttCd InbrCa!es that 9 0 t b  were ~nco roo r r t e  
. trnder t w  Non-Pratl? C o r ~ o r a t l o n  bet. tour ourDoses. AS s ta ted an 

~0t.r hr t bc hws 01 incor~or,t lon, are " t o  Drovlbe ?or nalntenanco. oreservr t  lon 
an0 a r c h ~ t e t t ~ r a i  C08btr0h of ?he re9fdmt l . l  Jot% u l t h r n  

 .....,.."or rnv Other areas created bv the dedlcat lon 
ot r d ~ a t a ~ l l a l  nr00+ltv t o  tne s ~ t W l v l % r o n  O r  the 8eveAooer and t o  promote the 
nealtn. s r t e l v  abd ~ b f a r e  of th+ r e ~ l d e h t ~  w l t h l n  the above-Oescr~beO DropQrty 
and anv aadrtao#bs ln+rwto as nrv hereafter be brought u r t h l n  the j u r l sd r c t i on  of 
tw Ihrocsataon for thhr DurDose....," The h r t ~ c l e s  ot I n c o r ~ o r a t ~ o n  were 
r e s t r t w   r l t h  no matetra1 Chanqes t o  the WrDoses o f  the 
arqanrratxom. 

lour aom~~ca tsoa  t h r *  the o r a a n r t a t l m  t a j  malntaans ano l r ndscap~s  
es~kanraes. mtramCeS. Setbacks and medlanr and comron areas: t b )  provrdes pest 
cont ro l  tor  roreurtcnt t c )  malntalrrs m a  Owra te r  r s r l w x n a  pool: 1 0 )  contracts 
for rdQ1ts0~1al r e ~ u r l l r  servhce9 w l t h   t e ?  contracts w1th 

 t o  provloe Irghtanq to a l l  comoon arras w l th rn  the 
~ U W I V ~ S ~ O ~ ) ~  ( 1 )  m f o l c ~ r  covenlnls and dew6 r e r t t r c t l o n s t  ana ( 9 ,  Orovldos 
and mrrnt r tns  8 P l r h  an6 Dhrv9r01rnb. v O l l e v ~ - ! ;  r e - '  b a ~ b e t b a l l  courts. an8 a 
r w c r e a t ~ m  CWbter, th .  & 0 0 ~ l c a t l o n  s ta tes  that  the t c r l l l t l e s  a r t  avaalable t o  
a11 macnrs @ the cocwunrtr and. " r e ~ l ~ s t ~ c a J l v  does not r r s t r l c t  access t o  the 
ewer rk ~ u b l  s t  ." 

r s  a w n q l e - f a n ~ r v  fes~eentaa)  d~vehooment. Iocatea w ~ t h r n  tnp c l t v  
L l n l t s  Ct* . 1be develocrent 1s i r r v r 6  Dr  

t .  r m r  aDDA1crtron lr,dlcates ? h a t  access to the 
de\rcloocr+nt 1s r H t l x e t e d  b r  gates and s b c r t r l ! ~  o u ~ r o s .  ,++ c.rlnoncpcj your 
con ? r r c  7 for seevices WI t n  .  

Trio .,roan& ratban ra S u D O o r ~ r d  thrc)*tOh #WmOer bSSQ4S4WQ~~ r 3 .  ) ~ ~ n t  r ls t  re re lp ts .  
arttj , n ? e r r % ?  ~nc-. lour a o ~ h l c a t ~ a n  states ?ha t  the . I S , O C ~ ~ ? ~ O ~ I  does not 
charas wrmr* +emar.telv l o r  i e t v l ces  oertoraeb and that ?ne anounts are 
~ . I ( I Q ~ ? c ~  r f io  lnc Jude6 rn annrtal alotrsments. Uno+rd assessments u; 1 ! rest1 1 t i n  
4 lien on !ne otoDeftv o? the 30~QO~ncr-renr?cr.  elm memner m a v  u a l v r  or 
>?her wr50 P S C l n *  i l e h l  l l ' v  t07  fne  *Sr~e5%@*tl?S. 



, , - ,  4. t a t e g  chat Ihe  n s c ; O c i c ' i ~ - , t  owr.c  ' h e  DOC.! .&no 

. , *  rqpr r p , : r e a l  ~ ~ : , r ~ , + .  + ~ s e I j :  hOuQver the i. i b*barlons ot *hese  .*.;set: *r@ no' 
r p l  ! r (  re t i  ,-ln !?,e  . i ; i .*r.r 1 JTatem(Cn t S  L(> rC~Ordbnce uA?r, gene. a& I .  aCieDtCc1 
, c t D r A tot1 nave c l  tee ?he C I U O ~ ~  an0 C S C C . O : . ~ ~ D ~  l n ~  UI:AO~ t o r  
..s..na~,r, i r , * p r e % *  bea;Tb i r< i r>~bat lOnS DubiiShed Dv the Are'1~4r.  l n s t ~ t l t t e  0 9  

1 . p ~  * ~ + I Q ? , I  C l t r h ~ , ~  kt- o u n t + n t r .  s o e c l t l c ~ I 1 v  Sectrons ,..,v .an+) , . I I J .  rhese 
set  t lunc 30 not o. , . r a e  s o r r c ~ t r c  recoaren6at1ons or cluraekines but  ra tner  
ifusc r I br the Drebi .en t pnaustrv o v a c t r c e ~  to1  lowed bv iomm.!n l n t e r e 9 t  k ~ r l  ~v 

MrLclrlz?ioos t i l P C l s \  t o r  recoanrzrno cowon r e r l  o rooe r t *  as assets. the 
 ti^.^,^,: )*A S. t 3 t e a e r . t ~  O? tne u95oclatron I nd l ca te  that  the oroanxaatron nrs  
c r ~ c ~ s e r .  r e o ~  t c ~  tcl Anr ?he auibef  rnes 01 Srctrons d.1 I. Perronrk Prooertv.  an@ 
.. .1;. Dt s c  ~ o ~ u r a .  

- e r r l # . ~ r 8  l ( j l r c 1 1 4 )  0' the I n t e r n a l  Revenue b e e  Drov~de*  e re ro t t on  t o r :  

.- : .I; ,-eaor,e+ .2( ctroank za t ion5 not  or9anr 1 e b  fo r  oror L t bb? ooera ted 
~ . r i ~ t g ~ < / e l r  f o r  The oromotlon o t  sacral m e l t a r ~ . . . '  

i e c r ~ o c ,  1 . 5 Q L 1 c b t S r - l ~ r ~ ( Z ~ W  o t  the tncome f ar  Regulatrons Orov~des  that :  

"an oroani r a t  Lon 1s ooerated CICIU%IV~IV for  the ~ r o r o t l ~ n  01 s o c ~ r J  
mel tare  1f s t  rs ~ r ~ r r r t h v  engrqeo r n  o r m o t i n 0  r n  sore r a y  the cowon  QOOO 

r n a  general r e i t a r e  01 the 0eooLe 01 th. Corrun i tv .  h o r9an1 r r t l on  
enoraced r r t h r n  th rs  sec t ion  1s one rhach r +  OVWrateQ or1nar1lv t o r  tne 
ouvoo+e 04 aranplnq abottt c r v l e  be t t e r ren t  rn6 soc ra l  rmorov.mmts.' 

' t ~ t 1 1 ,  i n  general. 6b c i v i c  League or o rgan l t a t l on  nav be ereaot as an 
o rc jan l ta tam a e ~ c r l b e d  1n SeCtrOn H ) l t c ) f S )  ~t - 

I t  r s  not  o r q r n i r w  or o w r r t e d  t o r  o r o t ~ t t  an6 

I l t  1s o0erat.d erclus..rvelv +or  the DroaotlOn 01 s o c i a l  w l f a r e . "  

Revenue Rulrnq 72-102. 1972-1. C O B .  Ic9. desCr1b.s an o rqan l ra t ron  toraed b r  r 
cjev.Iooor t o  preserve the ~ o ~ w a r a n c e  r f  l nous1n9 aevelo0oeat and to  a a i n t a ~ n  
s t r ee t s .  s l d e ~ r l k s .  an6 comon areas tor t W  use of the re,rb.nts. ~ n a c n  u.8 
found t o  ae er.(10t under Intern.) Rmmue  Code s r c t s w ,  M l t c ~ c 4 ) .  t)n r a t i o n a l e  
behind t h r s  decrslor, was that  the o r o r n ~ t a t i m  serve6 tm ~0.101, 9006 and 
oeneral w l f a r a  6 9  t n r  m t l r e  cawun r t v  because ~t ouned ah8 aa in ta ined  c e r t a i n  
non-re* ldont tar .  n o n - c o a w r c ~ r i  or0mrtr.s of t fw tvoe n o r m r l l r  oww6 an6 
naln*,l-cd b+ wn;cloak oovernaents. m a l n l s t e r 1 n g  an0 en+orcbng Covenants tor 
,,~cser\.lnq the arcnxtecture  and arwearance of  a hottslno flev@!ooemt was 
l n p t d o n t a l  to the Over~kblnO ~ u b l i c  W ~ e t a t .  

4 3 ~ o n 1 ~ e  gu l lno  7 5 - 9 9 .  1974 1. C.B. 1;). c l a r r t 1 e s  Revenue b r r l ~ n q  72-162. ih l? ;  
~ e r l l n o  a e s c r ~ b t ~  an ~ r o b n ~ t a f l o n  that  19 107meO Dr a co*merclal r e r l  e s t a t e  
devciaoer a% an hn?ear* l  o ~ r l  O *  a plan t o r  the d e ~ e l o o r ~ n t  of a S U D ~ I V I S ~ O ~ .  

f i cnbcrsh~o  l n  the asSocI*tlGn 15 r w t t t ~ r e d  01 a l l  Ourchaser% a t  l o t +  I n  the 
rlelrt ir>ontnt. Hecroer%nko 1s o v e n  onlv !o the d w e l o v e r  and those who m ~ r c h r s e  
L n r s .  ;ne o roan~za? ion  tr soooorreb h y  o e r i o ~ l c  r ~ s e s s n e n t s  ot the n c a o e r ~  • and 
1 .1n~ai11 assesswnts ~ * 1 1 1  r r r u h ?  I n  a ilcn on the OroOer t~  r8? ?no 

noneowner -nC*oer. The s ta ted  DuroO5CS of the OrOiWilt+tlOn a r c  to adnbnl4ter and 
e n t o r i o  covenan?s for DrC9er~ in0  ? t , t  ? r C h l  teC!uft df10 a O D e ~ f  anre  ~t the g iven 
r p a  i ec.?ate devC! qon-n t .  and ? f ~  nrn *no na ln ta l n  conmafi Oreor+ areas .  s t r e e ? ~ .  



.'+J 5loer~1 9 % -  ?rPU171rq,J r C i * l n ~  7 : <- .r.t?, l e a  D L I ~  1r. w r  1 tren jclcucrrrl. : a  ,dr , \  c n  

r c k r m  a gar \  D T .  *rtii + r e  I ~ c ~ ~ ? ~ A L * D I *  ?LC(? 'a. entorceaoip cont racts  * c i r  :ne SAIP  

A n r  ~kbrcha%+ 0 7  Dr l v @ ? Q  lirnoer t . .  I 1 0 r . '  o7 tnese tactors .  the or  l m r  *ac le  
CI~CS\ I . ID~A~F*  v A ( 6  * . h ~ !  i'*+aanl t a! i Oft5 SIICF- 5 t were ersen t l a 1  l v  ancc cir l m d r  A I * 
+or  me0 aha ~ o e r b t e d  ? ~ > r  the l na~ ' .~ l a~ . r$ i  n1.1~l1 r ~ t s s  an0 oersonal benerl t p i   PI r. 

C\~A: IQTS,  ana. a5 S U C R .  d ~ u  r)c\t Q 1 a L 1  * r  i f 7 r  izrerotron unaer sect ror~ %#I I c I J I clt 
1 he Lode. kevenue u t ~ i ~ n o  i J - 3 *  want on \ o  aescr ibe how. i n  certain 

c r r ~ ~ t r s t a n c e s .  an OrQanl ra t lon can overcc~ne t h r s  o re+um~t lon  an0 o ~ a l l t .  tor  
r ecogn i t i on  of ererot ron unaer sect lon '?>uStctl9,. 

11 .  krncho $ant* F b  d % 5 0 C & C t b O r 1  c .V, i , ,  toe tlav?sODMnt uas t0untJ to  be 
coerterrsave r l t h  tw ~ O M U n t t v  i t  ServQrf. an0 theretore.  the  twnef r ts  bestowe@ 
F W  the  a s s o c ~ r t t n n  On the deveAOD*en? benet l *  tne genera) ~ u b i t c  w l r h l n  vhe 
r c ~ u l r e w n t s  a*  the s ta tu te .  E i e r o ~ i o n  .tnaer sectlorr .131tcb44r r a r  rccoonlreo. 

i r l  !-\at tap t ~ b *  ry.~~oc&dt)on, InC. y ,  g..=.. !he Lovr t  he10 tha t  wnl le  tne 
ncreowner) r ) s ~ c r r t ~ m  dad c o h 9 r  bene+tts o* a 0ubl1c wel tare na t f i ~ ro  uoon i t s  
orrr remmrs. ~t 018 not ~ v l v t a ?  ?aholbhe an0 COnCret. b m e f l t s  O T  a  DUOILC 
* e l f a r e  nature to the oubAkc .at Arrae G r  a  Oef lnable corrrunltv. fne 
arsoc ta t joo  9 vrooertv an0 tdcxA l * fes  were I i m ~ t e O  t o  m+mOer+ an@ t n e l r  aucstr .  
Enenptior, undev sec t ion  W 1 t c ~ t a '  mas denlee. 

Hevenue R u l ~ n a  &-e l .  1986-L i . 0 .  116. s ta l es  that  a  nor?owners assoc ia t ion 
that  as n2t  c-unttv does not o u a i t f r  t o r  enenotron unber sec t ion  5Ol tc , (J t  
~t l t  r e s t r r c t s  the us? 09 r t s  r e c r e a t l o n r l  f a c i l i t i e s  t o  mmbevs of the 
assoclatiosr, 

Based or, t1#, informatron presented. we have ccmcluded tha t  y o u  00 not meet tho 
reouir..mrts 901 e n ~ v t i o l ,  a+ a  s0c la I  wel+ar@ o rqan ia r t i an  described r n  sec t ion  
) O l t c ) f 4 )  ot tm I n t e r n a l  R w m u e  Code. 6s i n  F&f Top Lake 6ssoUat ion.  I n c . .  
and as s ta t -  i n  *bur h r t i ~ l e ~  01 fnc0~00rat10n. ~ e r v i n g  the o r i v a t ?  i n t o r e r t r  
09 *our noawumer-w*b.rr and Drorot tng *he health. s r t e t v  an6 wel fare ot tnere 
m b e r *  i s  rwr p r i na rv  DurOore. leu 00 no t  Dorsers the  c h a r a c t e r i r t r c s  
descrrb.6 rn Revenue Rul inp 74-99 t o  overcome the  ~ r e s u m ~ f r c m  of  o r i v a t e  
bene t i t .  

mithe Qncw Smt* F r  M r o c r r t r -  vour area r r  not c w r t m + ~ v e  r l t h  tne 
Co.runl t r  rau Serw.  V O u  are a  s u W l u r s i w  w t t h l n  th. c l t r  I l m r t s  o f   

  serw- bv .  fne tact. 
Chat VOII are  aeracmt  to other SuOblvt+t3nl and snare rac rea t rona l  f a c r l t t i c s  
quomr tg  t h r s  cmcLu%kon. M d r t r o n a l i v .  *he &*~OCI~~IOCI does not  oversee 
povernance o* t W  devtPlO0Hfbt. bu? COn?r*CtS 9 0 1  tMSe *ervlCe+ r l t h  c 
cranromm t corwnr. 

hs + ta t -  IW Rwmuc eul~no 00-63, r n  o ro rn iza?ron  that  1s no? r coarunl?~ mzf  
not  be ererD1 a *  ~ t  res?rBcts  the V S *  O* I ? S  recrea?tonal  T a c r l l t i e s  and  o?ner 
areas 10 ~ l b . r s  01 the arsoctat fon.  lottr t a c l l k t l e %  and o ? M r  areas a r e  
r c r t r r c t . 6  t o  m e e r s  and t h e l r  guests. 

&ccordlnaAv. I? tr h e l d  that  vou are no? c n t l t l e d  t o  cveeotton f r o n  F e g e r ~ l  
l n c o c ~  t a r  as an Oroantart lon Uc%CflntU I n  lPC*lOn S G i ( c h f i 4 * .  an* 908.1 a r e  
reourre6 t o  t~ I *  Fc6eraL lo tome ? a t  fhttrrrt5 on Corn f lib. 



sectlon 1- the  Lode c.rPatea D v  the l a x  Retorn *ct  O ?  197e. I n  t h ~ g  better  we 
are n o t  rrbLana an ?he Ouestlon 01 wnether vou oua11tv t o r  treatmen? under 

section 52B. noweve*. ~t #ou be l leve  YOU ~ u r l t t v  f o r  such treatment.  rot^ should 
t l l o  Form LlZO-H uhen due. 

I f  YOU do not  rare*  w i t h  these con~ lus lons .  you mar. urbhrn 30 b r v s  f ro& the 
date o t  th)) Let ter .  f l I e  I n  bu01lcate r br re f  01 the fact,. Iru. m a  arouaent 
t ha t  c l e r r l v  sets  t o r t h  v w r  ~ o r a t l o n .  I f  vou desrre  an o r a l  b ~ r c u s s ~ o n  ot  the 
assue. ole&,* &nokcate t h l r  rn  #our Orotert .  l W  enclored Pub l rca t lon  892 9 l v .  s 
kns t ruc t lons  tor  t l11n0 r ~ r o t e 9 t .  

i+ vou do not  t i l e  r DrOteSt v l t h  t h ~ s  o f t r c ?  ua th ln  30 days of the date o t  t h ~ r  
remor* or l e t t e r .  tnas DroDoleO e e t e r m i n a t i m  m a l l  WCOW tanaJ. 

L f  vou rocee w i t h  these ~ o n c l u s ~ o n s  or do no t  mlsh t o  tile a u r l t t e n  b ro tes t .  
D ) ~ * s @  sign and r e t u r n  f o r r  a018 In  the enclosed sel f - rdbressed envelooe as soon 
as oor,rb\e. 

If vou have mr turtCI.r QueStlOfi~. Ol?as@ c m t r c t  the oerson whore name rnb 
t*leohone noab*r a re  shOrn a t  the beolnning 01 t h i s  l e t t e r .  

 
Dhst tLct  D i rec to r  

Enc losu rmt  
Pub1 i c a t i o n  892 
f o r r  6018 




